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: IcAl 5M—| B Vlie g
In Eccnom:cs, the term markzt‘ 1] | b) Exchange vayy
referstoa; o “{| | ©) Both value i
value

€ only
use

a) place where buyer and sefrer
bargain a product or service for a

price 3 :
b) place where buyer does not L5
bargain 7
c) place where seller does not e
bargain b) |
the tha : el

d) none of the above ¢) in the'market v wherg 12 ) Dol nd Se“e L partners i E
goods amj Services takes' : ¢ and chann i

tors
d) None of these \an m‘d Compett

a) A particular geographical place
b) Control of the government
¢} Close contact between buyers
‘and sellers
d) None of these

4j 'Vafue in use
‘b)éfxchange value
,C) Economic value
;) Both (8) and (C)

] "P yis fixed
emand is fixed
B deme .nl and supply are fixed & '3&
one of the above

e G -
g e ; D le Goods.
a) the time lost in ﬂndmg 4t 2)'Valug.in s 41 Adam Smith 3%&6&5 E; ;f;ﬁhagdi nnd Smaﬂ i
D) the  quantity” of Other“'fmds b) Economic value b) Alfred Marshall P Sy o el
sacrificed to get ahot}!ei unit of ¢) Both () and (b) o) Pigu &%‘ N i e
that good g © R b d) Lionel Robinson Y ougrriment
c) the expenditure, on: the ‘good d) None of these | A restricted by g

d) Bulky Articles, -

d) the loss of interest in using
savmq

b 14 butter,. Egg :
a) Market is ' the - col m-»_'mt&f“
buyers - and - sellers ‘with

potential to trade. .
b) A'market need not be a
¢) A market need not 0 beh
: partacular pla

a) Cannot be increased in quantity
b) Obey the law of Micro Economics
€) i Are ~l|m|ted in supply and are
carce

d) Are limited to man-made goods.

a) regional market

| b) lﬂca! market

)i hatlonat market
d)' Horie of the abwe

b) Geographic are
c) Valume of business
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allocate productwe

di

a) Retail Market
b) Product Market
¢) Factor Market
d) Both (a) & (b)

co
1(]1I‘1clty
' _.-'r' vhe above

. MTPDec22,PYQJun23
On the basls of hature

*| transaction : the : rnarhet :
.":lasstﬁed mta

e

A)Rs.20 T
b) Re. 19 ‘:eg‘;:?ﬂ,
c) Rs. 108 %© il

— ¢ of input
.':r of oUtpUt o ) A
b) P ant uRItS of input o T =

Lt umits of output
_o—""'-. r

a) Regulated  and Unregulated
market

b) Wholesale and Retail market

c) Spot and future Market

d) None of these

P S T AR NN R

-‘ quant ity

/@
one of the above

“the change in pﬂant@ d!wded hy : :
€} The change inp y g die s
unit change in ﬂuf:pur_
d) Price, but only -if the f.-rm

price searcher, -

a) Wholesale market
b) Regulated market
¢) Spot market

d) Retail market

.j Revenue
4) none of the above

a) Profit Curve

b) Demand Curve .
c) Average Cost Curve
d) Indifference Curve

' Marginal revenue
[1.32 | as the: chang

| b resultmg froh
g \a-_ﬁ."l-.

a) The LAC curve:is aiso called the

fFan additional unit of

Enrollin MVSIR's CA Foundation & CA Intercla

b) gioif;r;l:egu:uz\resf g Frm a cammodlty a) The change in P& Q

uie:ride, per L b) sales.of an additional unit of a unit change in output.” £

a) Gold dndsilver number of units sold. * P o Noting it rce 0 :
b Vegetabfe and fruits €} Opportunity cost is dls || c) sale® of sibsequent units of output. - :
c)fﬁrmks and sand alternative cost., "~ ! Prodttct . c} The changem 4“"-‘“'” vide i
‘Suyply of capita! ||| ) If total revenye is divided by i & '6oné of the above &5 * change in pric

: - : numt{er of“units ~sol d} Gmph,wuy:ﬂ: denotes! 5

- ‘marginal revenu l : ’

i
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MTP Nov 22, Apr 19, June 24, SEQ,
PYQ Dec 23

18 Relationship between AR, MR
and Price elasticity of demand is

a) MR = AR + [e -1/¢]

If the pricE
Rs.20/unit

A I.t.‘.'?q%
asticity of g4, A
Its MR will pe mqndfl’f‘l 0

=i

41

b) MR = AR x [e -1/e] a) 60
c) AR = MR x [e -1/e] b) 100
d) MR = AR x [efe -1] c) - 60
d} None he
MTP Oct 18, SEQ ey

If a seller realizes Rs. 10,000
after selling 100 units and Rs.

39 114,000 after selling 120 units,

- | What is the marginal revenue If the b

| here? e price elasticit, of der |
== 4 |of a Product g ) Emapg

a) Rs. 4000 should “be the i .3.-1.11“

b) Rs. 450 pmduct for its MR tob of the

c) Rs. 200 i ¢Rs. 200

d) Rs. 100 L

_A.Q., MTP Dec 23, Aug 24 || | ) Rs. 10/unit

- b) Rs. 20/unis

5 €) Rs. 30/unit
T G| |'d) Rs. 40/unit

| the below figure, if DD is the || |

demand curve and R is a given

~ 2 :itﬂ,thltﬂ'.ﬂ'.t" e

[f a product has elastic demarg

its marginal revenys:
e A e '
_ | of the product is Re 5,
a) Positive
b) Zero
c) Negative
d) can't be determined
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Use the following data to answer 2

questions 47-49 * T S

Quantity (@) g

rve is straight

ue ¥ cause a firm's 2 g
line becs roduct L
|op! r‘ld&ﬂt Uf p 3 5 W
ps indepe S QW
nue curve lies 4 el

nue curve lies
mand curve because = )
tion in price applies {11 5) iﬁ {
g:’:?‘uﬂ_ns 50';éuenue curve lies :; 60
Margind demand curve because
pelow thgticm in price applies to
y reducti old.

Oﬂli‘r extra uni
MTP Mar 21

%

47

reduc

¢ output increases from.
when the s and TR Increases _
0 to Rs 500 then MR

7 o

b
20 S
§§ 10 L e‘/}

c) 15
d) none of these ¥ ¥

v

) Les§ thian one
b) Moré than one
¢) [Equalito one

d) | to Zero

a) total product curve. =
b) average product curve. - ;-
¢) marginal product curve.-

d) implicit product _cun.rg._’ :
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2 ot
o Profitzunit tout {2
Price/unit Q ¢

Total revenye

a1 @ .
bga’%_‘b
¢) £t

tgfb ;

i
d) \&I’OI‘% af these :

;J. 1'[,111: grm should do nothj :
1€ firm shou(d hire less |apour.

c) The
e firm should increase price.
rease output -

d) The firm should inc

es.from
2IESATOM= Wiyl
timateca.com

. ithin the firm
__ aking Wit

4ecisto” Hfla [ r}ur1dr%'rw'“3"' by
a) 4587 yeually ut never by the

is
mandgersf

ers: of the firm is
gwne =t oal
ultimate T e, regardless

ghe WEIT :
) "‘“""';Tz'ieor type of business

on.
F:rt;nas size incredses, so do
€
) é . :
i 99"[.5' decision making unit of

any firm 8 1€ aumers

TP Mar 15; A

T
Q'JJ.':E; Z
total cost equals price at
fit-maximizing level of
%

a) average
the pro

output. L B
b) average variable cost equals

price at_the “profit-maximising
level of butput.

¢) average fixed cost equals
the profit-maximising level

price at
of

outplitis
d) c%r”ﬁai cost equals price at the
rofitsmaximising level
utplit.

0 | la) produce where marginal revenue
M,

Supp.o'se that, at th,g
;Enaxlmi:ing level of

rm finds that . pri
62 tessthanaueragm e
~ | greater than averdzs: va'ridﬁfj

cost. Which of th
statements is carr llowing |
B

|
|
F
a) The firm sholld” shlitdown
order to minimise.its losses 4
b) The firm should: raise itslpric
enough to cover its losses. :
c) The firm_“should move its
resources to dnother industry,
d) The firm “should continue tg
openftel:'-_iﬁ.l,the short run in order
to minimize its losses.

equals marginal cost if it is
operating in the short run.

b) produce where marginal revenue
equals marginal cost if it is
operating is the long run. :

¢) shutdown, since it will lose
nothing in that case. e

d) shutdown, since it cannot even
cover its variable costs if it stays

~in business. ; =g

of
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o) Price is equal toAVC
b) Total revenue is equal to e
¢) Total loss of the firm is equal t0

“TFC
d) Allof the above
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MTP Aug 18, May 20
“l am making a loss, but with
the rent | have to pay, | can't
afford to shyt dow

_ i h at this
65 | Point . of timer ¢ this

entrepreneur is attempting to
maximize profits or minimize
- | losses, his behavior in the short
| runis:

a) Rational, if the fi
its variable cost

b) Rational, if the firm
its fixed cost

c) Irrational, since plant closing is

is covering

MCQ Compiler

rm is covering

€) Positive
d) Any of the aboye

Ih the long-ryp

L -Tun, so
| 69 | eXIt the maipey if

necessary to eliminate lgsses
d) Irrational, since fixed costs are
eliminated if a firm shuts down

© MTP Nov 22, MTP Jun 22

/ -if a ﬁm;:'s'tatal revenue is-not
enough to make good even the
| — it is better for firm to shut

a) marginal revenye,
b) marginal cost.

c) average total cogt.
d) averdge revenye.

expand output tif[

a) Total fixed cost

b) Marginal cost

€) Average fixed cost
d) Total variable eost

a) Marginal revenue is
marginal cost

b) Marginal revenue is
marginal cost

marginal revenue

d) Marginal revenue is
L marginal cost

me fir

the good offereq for
than: _ sale

following condition 7 -

grater thap

c) Marginal cost is greater than

firme .~
the b : Wil

PYQJup 2|
It will be profitable

for a firm ¢

hich Df.tj-..

less thap

equal to

R

Fice of. [
|ls f{s

‘a) Price doe

at least cover

- averag
b) Price do

cost.

.'c]

cost.

not equal marginal

erage cost

a) Buyer

b) Service

) Firm

d) Bargaining for price

mies of scale are being
.. reaped.
d) pricelis greater than long run
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— 1
ICAI SM || \I
In the table bel i ircome o o
equilibri elow what will pe incomes “the
torium market Price? sell ;i and the OESII
: be F'S 1N the gy, Mg 1
- -y g both dec_rease‘ aa:tf'\igood“.
(Rs.) (tonnes | (tonnes m_ftol:mahnn‘ we ) t’l'&
_ per per 2 Fertaltg ¥ II
B h > J'Il:|;|
S annum) | annym) eqwl:bnum; ty 8 ;:' |
1 1000 ; ‘
400
.1 2 900 500 : |
: — - a) Price will incregse |
i b) price wil decregse 'I
—_____4 ————_?m ‘—-—————~mﬂ c) quantity wil| in :
d) quanti Mt ‘
: — — ity will decreq
: se
6
X
7

a) The new equilibriy i
quantity will pe gre;erpil:: e
original - equilibriym ;:'rir.e"'thl

5 _c;;:ant:ty‘ o

€ new equilibrium price il 1.
greater  than thzmea‘sﬁilbi
equrllt?rium price but equilfbgi:d
quantity will be higher, :

¢) The new equilibrium price and
quantity will be lower than the

a) an overall a“x’ec{i& e in price but

an increase. “in  equilibri igi
. 2:a::;§g..§$§.fb . 4‘ ibrium :ng:é?tly equilibrium price ang
decreaseli&f;:c:ﬁﬁe‘m price but a || | 4) The new equilibrium price gl el
c) an overall t:kz::ir.‘:-'e:ar At S B el thepJ c:w i-lnl
- decredsesin e, _I_se‘m price and a equilibrium  and  th o
E a quilibrium quantity. equilibrium quantity ; ill neb\:_
higher, -“'"

d) [‘_iénge_ in overall price but q
edyction in equilibriym quantity

at in the market for
is a simultaneous
demand and the
lied. The result

me th
ood Z th.e re
increase N
4uantit‘/ supp
will be

AssH

e in equilibrium price

'ncreas
g) an | :
pantity: s & :
):ni\irease in equilibrium price
b .
uantity. (i
andﬂmcrease in  equilibrium
¢) ;:antit‘/ and uncertain effect on

aibri ice.

giliprium pri _ ;
eqdecreﬂse in eqm[:bnur'n' price
d) ;nd increase  in  equilibrium

quantit‘f’-

£ in SUPPly and demang 1y

s MTP Oct 21, ICAI SM

=
suppose the technology for
|| producing personal—co 'm __ﬁ,
~ | improves and, at the same time,
individuals discover neiw suses’
| for personal computers sothat:
6| there is greater utilisation of
- | personal computers,” Which -of
‘the following w_ijlfi_ﬁappln"
equilibrium . {price -
_equilibrium qu‘&h%y?

se

ﬁ!mwﬁu resatin
a) lnerease in equimd
egrease in equilibrium quantity
@fcmse _fn equilibrium price and

crease in equilibrium quantiey
.c) no change in equilibrium price
and .increase in  equilibrium
quantity X
d) increase in equilibrium price and
no  change  in equilibrium’

quantity

a) Price wi{_t.@h‘Erease; quantity
cannot be determined. v

b) Price  will}y decrease; quantity
cannot be determined.

¢) Quantity will increase; price
. gl

nnat be determined. :
d)fQuaptity will decrease; price
be determined =~

f 'good growing conditions
ncreases - the  supply of
‘strawberries and hot weather
‘increases the demand *for.
strawberries, the quantity of
‘strawberries bought

@) increases and the price might
* rise, fall or not change. :
b) does not change but the price
rises. :
€) does not change but the price

- falls. gt
d) increases and the price rises
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MTP Aug 1;‘

T —

- toward tp, tasty, : that income
Which of the following situation 12 | PPles, Whig, ‘;°“$"mﬁra Shig Hﬂtg;:it, nssu’i*‘:: of a factor of a) Point 5
10 | does not lead to an increase in Statements §, ollo. o “ ca"s and the rincred‘“' b) Paint 6
- equilibrium price? description of the g ction 4ls? ¢) Point 1
R event on the Inarjze’t;:;%”ih{; d) Point 2
a) There s an i”CFEaSe: IPPI‘.
: : quantity dep, 25 g
a) An Increase in demand, without g in thelgipp\ir?unrded OF appleg
change in supply b) There is g .;:;2‘55
dem = 5 in :
b) A decrease in supply )T and and SUpply of apps e - the market for
iod : . ¢) There is gn fheregse 5. re analyzing £he. of a
accompanied by an increase in demand for apples gng , " the we d " The price g
demand in the supp| @ decreq 400 t good, 9004 T
There “js pf of;rpp[es_ ‘| | compleme” the same time,
€) A decrease in supply without g demand ~ f, N incregse th | 35 | dectines: - ological advance b) Pricedecreases i
change in demand incBac in 1, JPPes apg el = |'there s tec™ ofgoodZ- ||| o) ¢ change inprice -~
increase in the QUantiw Suppi ;n in the ?raductlon i d)'gn zRarsR IR Pme gl
d)An increase in  supply || [£ Py : ~ - )
accompanied by a decrease in 7 W —— Jinyy
demand ) (3, hen  demang’ ses o
B Supplyde:uas_gs, A ‘ 3
a) the  equilibrium Prit;e :
,?i quantity both rise b ot

e - |
. MTPOct 18 b) the equilibrium price ;

quantity both fai i
c) the equilibrium price rises py to i
nothing certain can p, said = :
about the change in equilitriym a) Point 9 @ qﬁ
quantity. p) Point 3 ":%
d) the equilibrium quantity  rises ¢) Point 4 &
but nothing certain can be said d) Point 5 [
about the change in equilibrium
: price, R
PR SR = ——
i ‘Refer the below graph for
a) excess demaﬂ@t the original || [ 14=17
price. e
b) excess at the original
price, :

¢) thel3upply curve shifting to the
. righ
“ emand curve shifting to the

£

Itimateca.com
A A - w-h-y,.l_u-.til'nﬂ.
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Perfect Competition!

MTP Oct 19, ICAI SM

Which of the following is not an
1 | essential condition of pure
competition?

a) Large number of buyers and
sellers

b) Homogeneous product

c) Freedom of entry

d) Absence of transport cost

SEQ, ICAI SM

‘What is the shape of the demand
2| curve faced by a firm under perfect
competition?

a) Horizontal

b} Verfical

¢) Posifively sloped
d) Negatively sioped

that

pr— ———

In Perfﬂctly Competin Mqull
5| MC curve qpg etiti
of firm

a) Average cost
b) Marginal revenye
¢) Demand
d} Supply

\%M_

Which of the
6 | condition
competition?

a) A large numper of fi
ir
b) Perfect mobil; e
c) Informative adw
Consumersg
information. e
d) Freedom of entr it
and out of the market i

Hie ICALSM
?WESPT,TI_;"‘“BE&"‘F& “order
condition for the profit ofa firm
-to be maximum? @ %;‘"’?

a) AC= MR R

b) MC = MR iy

€) MR = AR

d) AC= AR

a) TR 2

b) rice

c) Negatively - sloped demand
u

d) Marginal Revenue = Price

Enroll in Mvs)

M_CA Mohnish Vorg (MVSIR)

R's.CA Foundation & CA Inter

by of factore.

Ve Aye is{“;-:‘tﬁ"'h,
4,
MR

foIowing is r-mt_.
; Perfect

Ertising ¢ ensure

9004
Y and ey,

Which of the followin
7 | characteristic of

i :

¢) Firms

a) !.arge number of firms in ﬁw
industry. ot
b) Outputs of the firms are perfect
substitutes for one another.

face d

demand curves.
d) Resources are very mobile,

ownwa rd-sluping

classes fram_- www.ultimateca.com

mvsir.in

4,15

gitive M
wsmall”
be ret which

vidua

indi
) T than 10 em
we

mdi‘.-'id’-lal_
d-slopth
e individual fi
[ess than
The individ
ect PTIGTI
;;T;ftput decisions.

In
given
the output. -

) Monapoly

= b

p) Monopoll
¢) Oligopoly

H firms; i.e. ﬁrms

arket, are said to
relative to the

pes this smallness?
| firm must have

market, pficz he[r_yg-
o a firm decides only about

istic competition

d) perfect competition

in a perfectly

of the following

ployees.
firm faces a
g demand curve.

m has assets of ||
¢) The 1 Rs. 20 lakhs.

ual firm is unable to
ket price through its

a firm have ng c¢

F"uﬂfits_m’-ug[ch' -
a) Monopoly %

b) Monopalistic compe;?t?\
¢) Oligopaly (4 by

,:?

d) Perfect competition

x e

Extra MCQ

e S )

e S
[~ MTP Mar 19, Apr.19

10 -rérqrﬁ#*ﬁ_?.iﬂ;ﬁ.{g‘%_ s

a) th t"f;‘;m has some, but ot
complete, control  over i

cﬁc et price. '

b) there are so many buyers and
ellers in the market that any

dndividual firm cannot affect the
market.

homogeneous product,
d) there is easy entry into or exit

?J:] each  fim  produces  q

a) marginal rever
price.

b) marginal reve
price.

price. g %

marginal

mda‘};g‘[_pmate

4

F

5 o e,
¢) marginal rwenge is greater than

d) the lationship ~ between
rg‘fguenue and price is

QL@
uegl\ Tess than
@

-

-
is equal to

from the market place: -~

i,
Trs
it L i

b) its marginal revenue, Sy

curve,

ar

Also join Telegram
for regular upd
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d) its marginal cost curve

¢) its marginal utility for money
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the  following.

statement : the i
htis | ol : of
a) Even Incorrect; wh‘c?nenti i accurate
b) pl-rms”?cnopoust can earm | statem o perfectly
i a N loss re
Market gre /o ECHY compe A co _
) Itis g '€ price-tak Petitive y downward
in thewaYS beneficia| fo, afi )ﬂiﬂi’; ;
markettoF;E_rfeth? Competi;j:_,m )‘T’htf Jjemand curve always lies
d) Economic i;SL:f:mmate Prices . 4 apove the marginal  revenue
than S are |leg e
an  the S exact gty ed not be
sciences laws  of ~physicqy ¢) Average :.3:;”“8 el { (R
to )
:f;ilis ;'ugn and is determined | |1} @) Normal profit :
4 tibrium in the entir&Y:{b) Abnormal profit.

the equ
market

c) Loss . o
d) No profit,noloss = *

— e ey . oY
" 'SCL COmpetiti 24 | competitive ~ marké - th
3 ﬂcz““ Y :J} o \dopoly. 2 | |E [operateat = = RGEEES atements s corect?.
= - mono . = S e = g L s
d) AEC = :‘g (-'fu.»{“\'t?j\ d) momgg;i‘" : il 4) the intersection of the “iarginal a) Price rigidity is an. important,
_ R ZOPOTIStic competition, cost and marginal revegue feature of monopaly. - -
|| |8 : b) their efficient seale™Sy, b) Selling costs are possible under:
— ¢) zero economic profit perfect competition. S5
d) all of these answers'are correct €) Under  perfect competition
— — factors of production do - 'not
must  be A move freely as there are legal
.- be  producing “at” the T restrictions.
¢ “the|||a - : :
'"'“".-'_‘-“.'“'Point of the average ) There are many - buyers ‘anf d) An industry consists of many
COSEcurve and so there will ae: sellers in the market. e firms.
- | productive efficiency - e b) The goods offered for sales are s ; =
a) T SN largely the same el s - Making pdfs, photocopy, Xerox sharing
b C W ¢) Firms generate small b i a) prices néker and not price-taker or selling MVSIR’s books is not allowed.
) C,s AC supernormal profits _Ut:gos_ ion b) ice—‘aker and not price-maker It will lead to strict legal a
€) MC'= MR run. b _!-,' o'? | c) {peither price-maker nor price- monetary _per:afnes..
d) AR = MR = d) Firms can freel b found with such th
i h free i ; : S Alevily'D
T e market. V. ene Oﬁej'.l‘t £ d) none of the above : : —J immed ”‘ll:fi‘;':‘:‘l
a.com

ter classes fram- www.ultimatec
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A fo

u
new S e Mar 22, June 2456
/M;? oct 2b is utilized only

ol N B Yoo 8

a “"'Onf,;pt 4 mp.cutl-g: f?tt:ﬁant to

p) Pef discriminatt lower fixed costs, 5

g P epolv __——————|| b) Raise the price qus;'?»gduct

ﬂ’i‘g,”//’ ICAISM | | | ) Shutdown, &,

d) Continue to pger’?;te as lang as it
covers its varlable cost

L.

. mpiler
pdatio” pmeq Comp!
laby¥s___———— R —

a) Reduce the size ¢

dif‘ferentjathn
Monopolisti,

'tiorlr in
ect compett -
u"dei;n;err{m, there ‘will be no
the 3
39

Peculigr
Competition

IcAl sm

2 a[prof
a rm
Conditions for equi p) super!
| firm are: equilibriym of q 0 Prﬁffmon |
' 0 &
EJ i cury 2 MTP Aug 18, SEQ | | | 1]
e -
rj Aﬁ:: Shi:m c:rt MR from bejgy,, None of the apoye competitive firm doubles its Y _
= AR and mc cp il A enuel - . 4
d :,;Um below. S1ould cut MR 40 | qutput, its total rev ﬂqua[m and Mz oci?;aﬁ;lqn"”
R = MC and mc ¢ TR b)’ Equal MC of production only *
Positive slope hould have -4 :Jnde,r perfect /o 2 dourbe ethan doubles. &) | ') Equal TC of production only -
=L PPy curve is ge b; I’:;’s than doubles. 4 because | | 1) None of these it
a) MC curye ., ot be determine :
b) AC curve 4 iﬁ:nprjce of the good mﬂV:}“ 4
€) TC Curve i

fall

d) none of these.

e ‘unit. |
‘Re. 100 per unit.
t
levels of pro
b) Monopoly e

Co s
rquest]ns43_'4§. [

€) Oligopoly g

L

=,
) None of the abayef Ry, ¥

b) MC cuts the Mg from below

c) MCis Fising when it cuts the MR
d) All of the above :

a) price
b) production as well as price :
€) production, price and consumers.
]ﬂ none of the above

1l &
www.ultimatee

¢ses from=
er classes
B CAInter €

SR undation
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40 3420
45 4550

50 5570

When production is 35 units, the

If the m MTP Aug 18, Apr 19
€2 drope?, oduction is 40 units, the

43 | average variable cost I1S:1 1) 46 | Rs. 100 :
[ run res :;o Re-74, the fipy, from, en pr :
Ponse shoulq . Shorg 5 vf;mge cost is: total revenue P A
;; Ez ;22;5 a) CGI"Itinuctor\ g 5 a) is price times quantitylsolg .
3 Re. 7257 nadiber gt LmPItcrduce e 5 q) R&: ';-50 b) increases by a constznt ab‘solut
drop in price 510S befor, Me ) RS- S amount as output expands $
the o) Rs. 8 ¢) graphs as q, straight UF.Sicrping

d) Rs. 85.50 |
E; E:ggﬁ ;g :::Ei 4 1 92.50 ——————— line from tha.origin
TP 18, Apr 19 .y :
/_ MTP Aug 18, Ap d) has !aﬂ;“.ﬁénf the above

In the table marginal cost per
44 | unit that corresponds to 25 ||| @) Produce 25 units - B

marginal cost per characteristics.

esponds to 40

units of production is R_\\
a) Rs. 3.50 [ MTP Nov 22, Dee 23, Aug oo 49 :

In the table,
nit that correspe
:nits of productmn is:

b;i Rs. 74 .
c) Rs. 450 Ah indust
d) Rs. - Ty comprige, Rs. 22
LRe-270 47" _::’51: numberp o‘:a-f,:e;@__ ;; Rs. 85 :
= | producing a - Selleps 176 T WIS ¥,
MrP .M : £ : Rs. o
Oct 21, MTP Mar 22, SEQ | || {1 product i known as — +-rde 3% Rs. 880 'wﬁgmargmai revenue curve only

45 | To maximize output, the firm AT 4 ————————y ﬁl‘ﬁsdemand curve only

should produce & | ') Monopolisti ; ~ MTPAug18,Apr1d | || cPboth its demand & marginal
a} 30 b) Oli e StIE Competition imize profit -the_firfiy § revenue curves
: igopoly To max proficiLne Tl | %) Neither demand nor  marginal

) 35 a R €) Pure monopoly should produce: o e e T ot g

3 :; v & d) Pure competition ) 15 units -
_ b) 30 units @é‘g‘@gﬁf
Use following table t P PR = ¢) 35 units T

Peewing .Wﬂnsm'%s;istmns 48-51 &) 50 units T

A firm operating in perfect.competition sells as much : rodi
Afim _ om as of its as i
chooses at a markiir'ﬁ%?. 100 per unit. It Fixed cost is R:r:dulfmﬂ f

prariabje cost fordie rels of production are shown in the aboye t
T Ve roed O] o [ e
d coﬁ ._:j"'-'-'Cer_:,;'él_- Tm'c"’f ._ﬁ?c 2| S
0 0t W :
o VP :
2 - a) Marginal revenue curve cuts.'m'g-"-
10 40 horizontal axis. : ?
15 2 2 b) Marginal cost curve intersects
S i BT a) Shut down' the average variable cos;: cur::t.a :
20, ? 980 — b) Produce 5 units c) Ton'::lb! revetilue equals
e § = ¢) Produce 20 units s it e
' d) Continue to produce the same d)Tata{ reveaue:ai) !
ungﬁr of units as before the ||| &Y%
Op'in price - 5
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CA Foundation McQ Compiler S ¥ Chapter ¢
New Syllabus Chat; u ———
[ Sy Sy — ——— oct 18, Oct 21 MTP Aug 18, Mar 19 prs 77T
MTP Apr 21 / If i ; 2 MIP Oct 1¢
' 11 4 Ic [} the " “fall-ror
Raw materials and other factors In which type of m ! Mﬂrzl er firms - 67 statements is correet7 # -
of  production is  not hf:ve no P"Eferengrket buy, e crease the deman o . ct? 7
55 | monopolised, and labour is not | 59 | different seljer qne _bﬁwe:‘ adve! t;jl.-r;t b) F-Em:m S Earnﬂ?&kﬂ'fas
unionised in which form of || different units of 43 "'g" | @ for the! ‘;.','emse pecause most Imk in a perfectly tompetitive
T T . offered for sale 2 c-aﬂ’"‘Odig; |0 not @ e harmful for the || X mj;s:rtyare price maﬁgi 5
f | |4 1511 | in Cﬂ p
a) Monapoly a) Manopoly - adf.eer:; ‘.o because they competitive mqrigt;‘_gs'vzrf;fﬂy
ied | erfect Competiti = g adv taker % 4
b) Perfect Competition [| )P t Competition . Ir1 g, 04 rcrt:is they want at 4 'wy :
c) Monapalistic Competition [ e .ﬁ.@nnpo!istic Competitwn o) pe sell a5 m:-[if'e |1 d) AR curve ang__gélhand Curve are
d) Oligopoly | 4) Cligopoly ihé’ C““fngtrfiﬁ-‘; will 391: rtnore ' same )
‘ yho 4 hose who do hd [ PIETR Y
MTP Apr21 | | : MTP Mar gy D ¥ ofits than 1 = Bl
- - ; , Nov hich
Wild Animals had destroyed the ! 60 | Foreian Exchange Market ;o Nov 22 oct 16, May 20 |17 undir._ ~§'—
g | entire crops of a farmer what [ exagpleqf - ) L pacity i not found | | 68 | the Ebe;w
effect it will have on the price | | | a) perfect COW\ ; nit? A
in perfect competition: b) oligopoly a) Perfect competition
a) Price will remain constant ¢) motiopoly Monopoly tition b) Monapoly
b) Price will decrease _ d) monapolistic competition é Mongpohstlﬁ compett ¢) Oligopoly
c) Price will decrease

—:__""-——__———:—_____——-——-——-__________\____ 3 perfect competition d},}ioﬂnopotisttc Competition

|
r d

d) None of these ) MTP i oligopoly T Tores
I] — Mar 21 2 MTP Mar 19 [@

B

~ MTP Mar21 | || ‘61| Break even point indicate yril ==l TE TR P,
= T — | | of the fo"owin-g 7 Wh h per‘fect ;arnpet[tl_ﬂﬂ] h‘ 1 l. * .qgnd[ﬁonl o e
g7 | The  condition for  pure' i I fresourcesis. | perfectly competitive industry &
| competition to be fulfilled are - | || 4y TR = T¢ R = | dutilizaton _ | exist is that: Mg
a) large numbers of buyers. and, ||| ?) TR>TC a) partial 2.5%| || 4) Buyers are able to influence the
s [ o Th=1Ve p) Moderate 2 N price of the commodity
b) products are homogeneous' -, * d) none of these ¢) Full 7 b) Any units of commodity are
c) firms are free from @ptry /and i 2 over a &F) Ldied by byers. w6
exit from the market 2. ° ; — — it . :
d) all the above o 2 MTP Aug 5 - c) Buyer discrimi;ates Ian ;!:‘eclz
: based on non-
BT In the long run, purchases 4l
ing ma i - tors.
| :"&T::i:rfs th: n[ﬂ? Wing Fmarke el 070 jretides] d) ‘fr:irre are no obstacles to the free
b cost equal to :fictlz"f;r m!@ 4 a) LAC mobility of resources e
! equilibrium? : L——

Making pdfs, photocopy, XEerox,

a) Perfect competition ’ .
sharing or. selling MVSIR'S books

a) large number of buyer and seller, b) Monopoly

frezentry and exist ¢) Oligopoly i< not allowed. It will lead 0 y
b) hompgerieous product @) Manopolistic competition AL || o) perfect competition :
€) poth'(a) and (b) penalties. Anyone even.if found— b) Oligopoly R I
d) rgg number of buyer and seller, with such things will-be ¢) Monopolistic Competition
geneous product, perfect Also join Telegram Channel of MVSIR immedi lized without opoly :
1 1 MVSIR immediately penatl d) Monop
knowledge about the product for reaular updates- @camvs ; any prior notice. e A e

ces from- www.ultimateca.com

mvsir.in m
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MTP Oct 18

A competitive firm maximizes

e profit at the output level where:

a) Price equals marginal cost.
b) The slope of the firm's profit
function is equal to zero.

c) Marginal  revenue  equals
marginal cost.
d) All of the above.
1
MTP Oct 18 |

| correct?

B

.72 Which of the following is ||

Ex;

Precious metqs 3 trQM
75 | platinum) gol
condition of

abprogef’ 'fjhen
. ithe

a) Perfect competition
b) Oligopoly
¢) Monopolistic Com

petit|
d) Monopoly tion

Mar
e v e

is e
76 | average revenue of , EUnI to
dets @mn N M,

i A it

a) If marginal revenue is positive
and falling, total revenue will
rise at a decreasing rate.

b) Total revenue is equal to price
times the quantity sold.

€) Under perfect competition, total
revenue is equal to marginal
revenue times the quantity sold.

d) All of the above

73 | When_a firm is maximizing

——|-profit_it will necessarily hghfﬁj

a) Maximizing profit per u

output. o W

b) Maximizing  the difference

between total reuenuf-ﬁhd'tomi
%

nit “of

cost. al
€) Minimizing total cost <,
d) Maximizing total revenue

v

Aa

[ a) sub normam_\

b) normal profit
c) abnormal profit
d) super profit

Mo

& Extrq MCQ

P W ___'—__._h‘_‘-‘_‘-
| Demand  curve of et
| competition market a5 gP.:;gE'

o |is

______—-_\;-
a) Downward Sloping

b) Upward sloping

¢) Horizontal

d) Vertical

a) Monopoly market structure
b) Oligopoly form of market

€) Monepolistically competitive
market

d) Perfect competition

Enrollin-Mys

N‘m Mohnish Vora (MVSIR)

IR's CA-Foundation & CA Inter.classes from-

Also join Telegram Channel of MVSIR
for regular updates- @camvsir

e———
w2 S
ty

Lio?l
undd™” .

suppty ol
g
ect :
; of the short ILE'F‘I
ortio" P yye that s
variable cost

he ave rage

rtrun

UV rtion of the Shuh i
O ost curve that

average total cost cu

n of shart run average
et CUrve that is above

v Uarc yariable cost curve

<+ he above i5 correct.

! ortic

ort run level of o!.mpu:
at the optimum will be:

nthES

T izing total l055€s
i it
. ing total profi
Mﬂ;l;l:nlafimizing tatal profit or
Er:nimizing total losses 2

W————
— *MTP Mar22
; I

Schedule _in_ a . purel
2iPP :titiur. firm in the’

&

com A 5
v ipsdgtermmed by
2 )
4) Marginal revenue {:‘3
=,

b) Averdge revenue @l
c) Marginal cost curv’e: %

il B

MCQ Compiler

83

d) None of these "o
————— R
Ll iggm

uper-normal profit
Losses
f the above

a) AC = MR
b) TR=TC
c) firm will earn supe
d) None of these

'8) Incurring Losses
b) Earning super-normal profit
c) Earning normal profit

d) Any of the abave

a) maximizing total profits
b) minimizing total losses - ;
¢) either maximizing total profits or.

minimizing total losses "

d) maximizing profits per unit.

www.ultimateca.com

muvsir.in

LV(CA Mohnish Vora (MVSIR)

a) Mobile phones
b) car
¢) Utensils
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monopolistically

Which is .hdt.'ﬁ-;_i'- ;

ICAI SM, MTP Apr 23 ;’::C long-run o e eive seller’s delm::pd of monapolistic compe
i omes ilibys iti ic -
Which of the following is not a 91 Ccmpctit?cn " “o;:;;‘s“. “"’"ze:ill pecome more el s a) Large number of selle, ??
87 | characteristic of monopolistic competition qre :;::! \ PEr'f:lc | 94 | curv e | b) ?omogeneous Produq%_&"-’
competition? in both market ser, ;lar,'_t,e_m.‘:t the = ant the parriers to | || €) reedom of entry andegich
— turgg ¢ o significd g d) non price discrimipgtiony
a) Ease of entry into the industry a) the efficient output | 2 mo ying the in ‘ee of product - ——
b) Product differentiation. produced in the long rivef will p, zr‘lf; the deg
c) A relatively large number of | b) firms  will pe "I’Odn: _ v g-refgre”tmw”' -, ¥4 o
sellers., minimum averags C"ogt Ucing = dif i the
9 homsgenkous prodict €) firms will onlysearn |, h d Lﬂc:gpetilﬂrsfi1e pumber  of
profi or
Extra Mca | || 4) f’,-,f,;‘st' al g smalter

' realise, all econgp: otitors .
| omP' |
An  case of Monopolistic | | scale Mies of ¢ MTP Apr 21

- | Competition, the less %__\—\—\\} .
88 | differentiated the product is X oo manufacturss 5y <3

T ; 1CAl s — | shamP' !
from its oompe_trtars, the = Suppose that the dem 95 ¢,¢arﬂPl“ of :
| demand curve will be o2 | or the XYz Co, slopes :;:ncu i T competition
Y ——-— hand’ to the right. We Ward 2 perfec listic competition
b) More elastic &].conclude That =l b

aly
) More steeper ) MonoP hese

a) the firm operam___““‘- None of t -
d) None of the above '.J___cbmpetitive market, Perfpetly 9  MTP Apr21 -\G] low
ST o : b) the firm can sell all that it i} control
LA ICAI SM, SEQy| to at the established mb:?;ts —The dilemma faced by @l ||) (ack of close substitute
3 ﬂnstruchm of the toothpaste price. et 96 M ompolistic is setting —— . ¢) availability of close substitute
(89 | industry "in- India: is_ best | || C) the XYZ Co. is not « price-taker - d) none of these A
. | describedas — *-@-*@ in the market because it must g) Price

— — lower i iti e
gg perfectly competitive, f_f 3 units ofpcla-:ftepu:o I ditionii 9 g:»:ﬁa isd
monopolistic. vy i ‘
isti o & d) the XYZ Co. will no
3 ;r;?r;op{?glst_rcally compf_;iti\ge. maximise profits betc:js: bleri:o
gopolistic - B and revenue are subjectp t:

= price of its product. IR
b) To lower its cost of production
¢) To increase its sales and profits

d) Because it cannot raise price of

. . its product
competition
firms  Ean=differentiate their
produ -, ¢ i a) Monopoly but not competition
b) :T perfect wmrfetition. firms can | || 9 F“:g:-apﬂfv andofcompetition with l‘ | Onest
différertiate their producs, ures competition T
e f"-ﬂuompo“stic Compelitin: predominating a) Monopolistic Competition
into the industry s ||| ) Monopoly and competition with ) Pligapoly b) Monopoly
locked. Features  of  manopoly o) Rieppolistic competition c) oligopoly "o
monopolistic  competition, predominating ) ‘qagﬁ oly d) Perfect competition
- there are relatively few barriers | || ) Mone of the above lcﬂ None f;fthese .

to entry.
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MTP Mar 19| |
ot i;ap industry is an example | |

ic in long-

Which of industry the | |

5 He S |21 1At the

: 109 charﬂn‘-teﬁ;:cf‘mowing b when t equuhbr::;ﬂe; T 118 charges .dlfflren_t .

2 Oligopoly ”’°”°Poﬁs~ticq" of ot 4 run opo istic C{ZWE“ point on commedity: ;
i et Zorhet? 4 ':_nrnpé‘?dl ' mor see at the | @) from  different “grolins o
3 Monopolistic competition a) Free % curve, | Coneait g

Monapg e

—L_\ b) Abnormgy

2 k|
b) for different usesi_#%

¢) at different places~ ;:‘.'-"

MTP Mar 19

| Excess Capacity is the essential
characteristic of the firm in the
market form of:

d) any of the above :“.".

L ay- '"-_—"_"_"_'w—————-..:.‘_!

105

=
3‘“3 o
3

short iy,

| e
: ing is true | | Under:madigpoly,
+tun, : he following 15 }TEE 11 439 control eyer price is
a) Mgnopg[y manup_o[i;ti; cmpe‘:itiﬁrrn in]l which -f-fb:iuin in monopolistic 'f‘qy pricets -
b) Perfect competition 4 N i at equtt |["a) none Vs
Sl ) always earns profis | 115 gtition i
¢) Monopolistic competition b) incurs lossps | ES ' comp. || b) some
d) Oligopol & reater ¢) very considerable
y <) earns normg profit onjy ) price 1 g inal | || d) none gF'the above
_'_'_'_‘_————-—-—.______ — 0 d) may earn ¥ a st o ater than marging one o
SaSC ct 18 supernormal profit o, incur]!’;:ft' price = 9
Under - which market d revenus nd (B) inal o i -
condition, though the firms — MTP Mar 21, June 35 ) Both (MI: equal to margind ;m@;;;“ﬁgmﬁ?ﬁ‘” ;
edrh normal profits in the long | ‘111 Demand Curve e 4 pricé A eeroneadnd t - .... e
Tun, there is always excess ‘ = | monopolistic competisic. 1. the e ; 'n) Perfect competition
d . ! h’lP!tlt:nn (5 -/—"/—P?QJUB - e tion
capacity with them el ([ infinitely elasti 2 = : 7 || '5) Monopolistic competi
=Bl . B L : etition I Duopol
a) Perfect competition b) downward sloping and  highy = NUH'_P““awmpich-' = h:lunp glv
b) Monopoly \ inelastic 40 16| observed in_which el 55
c) Dligopoly ¢) downward sloping ang more _1_;!.__. “following mar {CALS)
d) Monopolistic competition s B elastic demand curye, . s F} 474
e = PN d) none of these, “h% ng:zgﬂl{?stic competitio#}'_.h ‘;.--
N c} Duopohﬂ' :I‘_::a-\.;
TR d) oligopoly e nt
Ymmo Situd o difﬁnmtgp ct? Monopoly a) A Sigmﬁmﬂ:\" = dﬂ:?m of
a) Excess capacity a) A hamb ' =T resource for the Powned byld
b) Monopolistic competition WAz urger. MTP MardB; Apr 19, ICAISM. the CC;TImOle is s
€) Monopoly ™ 5 P single firm. has given the
) Purec : c) An automobile o P t overnment 9 {
J r up;gtl —J || 4) All of the above In whic @:’mﬂf: ﬁtl!eeg'::a' || Iirrlren f’atent right to produce the
T P — | structure s, i the price commodity. oduction -and:
co ey Ve P costs of pr :
5 L very lal ¢) The ~cos ¢ scale makes:
E produc i - economies  © ingle produicer
ifms competitive market: — = production by 4 5i1d
nile ] A . 2 G diin
gl e IR T SRR | 2
R e a u im
;} ongFollmc Competition b) Does not face g perfectly elastic ) ng%rp(:lv 2 SRS
it p‘ei;'?g:ﬁ;ogm S demand for its product d) eL Camp e
d) oligopoly ¥im €) Cannot be determined

=S A d) None of these
Fcrund._:tion &.CA
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om- www.ultimatecd.
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— to C‘ﬁﬂsylltll“"' =
ICAl SM Ty : eV ;
; ey )
122 | The  demand curve of q WhichT e o i ] Which of the
monopoly firm will b of  the Q o= i
poly e__ statements aboyt oy, cpect to the pure correct?’
a) Upward sloping 126 | marginal cost iy . "fc‘.'e'.ang with ’;;{:5 demand curve it M.UNW'?,. m g |
b) Pownward sloping and monopolizeq . Petiti, Pt 4 that organization may -
¢) Horizontal true? Markeps: ‘: be sal of increasing retypn
_—---—-—-'_____'

d) Verti
HIRets, |

equals marging|

= ICAl SM monapolized nm”mir‘us e ctronger the Drlr_ricr l.lo anrhY.
| Natural Monopoly arises when b) quums marginal cost,  Price @ Th:- " more L'mtlr- nl.:, s
a) Th : - N competitive' - martn Jlist's demand curve.
}enfc::cd |bs Cff"’”“o“s goodwill exceeds mmgirmmkm_ Price mwwhfxcvctls e ardinal revenue
Y a firm, . i Cost: jce € or than 1
: monopolized ol o i b) . greater than 1.
Th LC0 marke n Wtputs g : 2
rcgeurfatg:ﬁ rcs:ﬂirr]g;nt tIEQ‘” and exceeds marginal Ltus\tmj Fhe ;t;[!::cl ':E. perfectly inclastic.
ent. B . I A Is price at
& Wiererare ity lace & y c) I competitive markets, ,; arginal revenue edua P
ry large Economies equals . marai + Price 4) M
of Seale. arginal - cogt. all qutputs

. 5y maonopolized o
d) Z:ng c:ielsusmess Combinations exceeds margma:ncu;sk:tg e
artels |
&) In “competitive markets /L/__;/”_—M—_

exceeds marginal i,
MTP Oct 18, SEQ MOF‘IOi‘a‘Olized marketgosti In

—

onopolist could perfectly

T = equals marginal cost prics ifam Mpeteel

: betwee ' : 3 i inate the whic e

| In monopoly, the relationshi = | diserim K

’ % L i = e e . : mtemgnts wou ¢

| n average and margl'n{l: A MTP Dec 22, Apr 23, June 24, 5eQ .ﬂﬂ tf:H:;Ulng 5 e
revende curves s as follows: | |19 ['in long ru equilibrm the pur]

127 | monopolist can make i nt of the goods
ry increme 0d
g 2 ?jurd be priced separatel;a;cf as,

) AR a6 | | | LLprofits because of : A

a) AR curve lies above the MR curi St ture the entire consumer ||| a) Monopoly ¥

b) AR curve coincides with éféirﬁfn :; ?:Ec:?dhent,rv Eif;fupi . ﬁﬂf Y conplii
curve LM% ; 0 Thg [c:ir &r::ce he charges ) tvery increment of he “goods ||| ) perfect Competition

€) AR curve lies below thu&ﬂ.::urve d) Advertisin 7 wwould be priced evenly. % d) Bothaand b

- ¢) Every increment of gaods would

d) AR curve is paralle%?&;he MR

Curve
ol

pe priced higher *;-;gﬁn the
.
revious one. e (<0
d) Every incremen‘r\'-o_f‘_ goods w?uld
be priced lower thah'the previous
one. 3 Q“ ‘;}

Making pdfs; photacapy,

H " )
xerox, sharing or. selling a) Marginal menueleqm:'fdwg
a) MR curve cannot be defined MVSIR's books is not allowed. b) Price musttbe owe el
b) AR curve cannot be defined 1t will lead to strict legal more u:::rspt‘[‘ciw coeficlnt
o ey S action with monetary c) The e

: increase as price Iowe[zd.l
—penalties-Anyone euenllf-— 4 lts supply curve will
S e found with such things will be downsloping. :
e immediately penalized
without any prior hotice.

cannot be defined
d) none of the above

c) Mo Bpolistic competition
d) Mafiopoly :
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[ MTP Apr 21, Apr 23 | |

Unique  supply  curve in ||
monapoly is not dueto ___ |

Reep

nder

a) P> N . Y
b; P¢ ,\:g perfect compet[tiqn'f}_-" A 'I
¢) P=MC ! Ptimal leve| y: b) They charge a price higher than

the marginal cost. 4™

b) Produce at fhemiis r
¢) Both (a) and (b) are correct.

c) Either aorbp

d) None of these .

d) N S ginal 1 \
MTP Apr 21, Apr 23 | | ) None of these ) argi? i Mar 13| | & Botn @ A ) g-m?rfa
135 ;:;:: e:ﬂ‘P‘City of Product in | | | R e
i poly is: | Dynamic_ fare R
Ty || 139 | Indian railiyays ;5 ooroed by
b) High , OF : @Y Kl
c) Infinity a) pure monopoly —~

d) None of these line of

b) discriminating Mohopoly f the rate of dec

T A T o Rl iy S Y L L e S e

c) perfect competition st half 0 ,
_— MTP Mar22 | || o) none of these a ,Jo.g et tocllne
- & : v uaitot
| Cross elasticity of demand for N i
the monopolist’s product or Y i s
|| anyotherproductis E
a) Zero
g ) duopoly
c) High & ||'b) monopoly |
d) Either (a) or (b) c) perfect competition i
[ d) none of these A% | HheTe —
— 4) monopolistic competition
b) monapoly i i
¢) perfectcompetition . - -
r d) oligopoly e :
a) u shaped
b) inverted u shaped

c) downward sloping
d) none of these

S i
a) sells belowfwns of production m.

oth matket. Sl | " price
b) gracticessﬂi“ di“"m'mﬂ?n' in || | a) first *~ degree o 22 ES
G 5 L
: ¢) Equates the volume of sa'es - disﬂimmat;a;ree of .~ price.
' kets. L d e 3
a) Lc:vs%?a botffray ; with || | b) second  * =
; . arginal costs : tion 5
b) ofy a) Monopolistic competition . - O ‘ﬁ{ ::vezue in one market || - dis‘c;‘mlmdegree of - &.POER
) \Supgr normal profit b) Perfect competition ar ¢) third i S
) Nofe of these ¢) Oligopoly nt discrimination
d) Monopoly - ) r?ﬂf"e____P”he.a o
i
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MTP May 20, ICAl SM [

discrimination
d) none of the above

Under ___ the monopolist will
fix a price which will take

150 | A

: away the entire consumers’
| surplus

a) first degree of price
discrimination

b) second degree  of  price
discrimination

¢) third degree of price

ICAl SM

a) Charges different
different markegs”

b) Charges same price

c) Charges many prices

| to

2 "P{i':e_'- discrimination is related

a) time

b) size of the purchase
¢) Income

d) any of the above

~ICAI SM, MTP Mar 21, Mar 18, Apr 23,

Price . Discrimination . canni
152 | persist - under the - following
- |marketform: -~ c
a) Perfect Competition
b) Monopoly

€) Monopolistic

d) Oligopoly

7L

.a) Firstad’

b) @m d
il
d) Fouri

Extrg Mcq

Family:~ pack ez

= biscits tonds 6y fonle

: 4 S per

| Ra-than smaller packs e

a [caseof |

|9

| a) First  degree  of price
| discrimination

'b) Second  degree  of price
discrimination

¢) Third degree of price
discrimination

d) Fourth  degree  of  price

discrimination

.a) horizontal straight line
b) indeterminate

¢) downward sloping

d) upward sloping
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159 | Brice discrimination P

a) Alfred Marshall
b) Prof. Pigou A
¢) Hicks & Allen -;.n_*i‘g
d) Adam Smith '

ARt s | L

= "! b |

seller sHouild have some contro .
? over the stipply of the Product |
p) price elasticity of the product
chould bedifferent in different

submarket | T
155 ehould be able to divide his _.
¢) seller, shoul e

m&}ket into two oOr i
tsybmarket

price - )
b) Producer ffl‘&'gmice
commodity  Or<

~ different pric
in cost % ;

¢) Producer %ﬂs a
commodity=
different Buyers
different prices
assgelate with differen

d) Pf@g ger under
£ompetition sells different ¢

0 chnsumers at different pri

N%f these ?

ucer  sells % iz
A E;anmodity or f ie‘r.}'%same
different buyers o@ €

specific
to

ot gre
: resattwo or more
different b“Yefd&g to difference

spe'ciﬁc
at two or maore
for reasons nat
cein costt.

oods

(A) and (R) are tru
is not the correct €7

{0 is false
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E) (n) is false but
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MTP Jun 22 :

If firms in the "“"*I.
industry have the Follaying

Marginal ~ Revenue of

162 Monopoly firm is less than the |
price because

market shares, whig |
a) D ‘ a) breaks oo sﬁru_ct:rt ke |
!emand curve has a positive b) incurs 4 f;”- the industryr S|
siope. 4 10ss B R -1
b) Demand — . €) makes 4 profit — Market share [
slope. has a negative || | d) any of the aboye. M&;&
c) MOHOPUIESt incurs losses, Tb‘gthpm’%{: & 3
4) Monopolist is in equilibrium, e 2 Mrp Novyy - 174 Dentipaste, ‘
X5 0polizeq Shinibright |
~ - MrPMarzz, Apr 23, June 24 long run equItibri:T:rt: IS ip . blg - E
e e | can't believe its
e If the monopolist incur losses in || | @) 210 economiz Profit is . ; Inoctoothpasee | %+l
3 | the short run then in the long the monopolise Cathed py llowing is the i T
- |run: : b) Production . ¢ap, ich of the fo ity ‘Brighter than 23
: price is equal tg 1o, " °CC Wher W uishing characteristi 7 e
a) It will stay in the busingss AC a0 long run e an: 172 "i.‘"ngﬁzs? S S Pastystuft 74
b) Go out of business &) Profluce: = | oligopo el :
¢) Will break even lon “r‘;t"’: takes pigce Where N others 298
B Any of the above is possible Pricge 'isnno1t6 E;;I:iuaLt" MR anq — i, TS T
3 average cost. e long i dardized product f)\perfect competition.
MTP Mar 22 ) All of the above are ¢ g) Astan {lluf profit maximization 'b) /Monopolistic competition.
A cartel which is market | e b) The 990 rerdependence  amMoNg | L} ) oiigapoly
sharing  will ~ reach ¢ MNP e ¢) The €| [:d) Monopoly.
|| monopoly situation: 5 J [AH\M firms  4-sloping demand
Sraiee] g . LA -l hﬂ fﬂ“ﬂ - P - anar - K T
el T ) £ wihg  are d) vo rms -~
a) ﬂlways when the product s - | features of monopoly mptu” curves faced by fi o
b) H?: s c?% “2[|| @) There is g single seller ——
# ff:rfntil:tr;zn the Prodgctﬁis b) The firm is q price taker I__/‘—,‘—:
C} Sometime LN 9 ;:';duft’m produces a  unique  MTPOCE1S, Oct 2L, 53@%__
g .hfl.c.me of these f'r%e d) The _existence  of some : —%
B advertising = ‘?:% “ || &) the response (of consumers) t; :
¥ian B e cunagf"h'. oligopoly, price increase is [€ss :::eﬂ -
I 3 | the kinked demand hypo thesls response to a [;;rfliz ﬁ:z:nersi plich
A ‘o explain b) the response :
) e @ ;dg_s[gneg foexp ) price increase is mdoremmn
€) Price adju e - response to a price decrease. .
d) None of;hig'f?’m - %f‘? ' ¢) the elasticity of demand 1S

; . constant regardless of wheﬂ_ulr
P2 ‘%2; o N % P’riﬂeiﬂcfeﬂsesﬂfdeﬂrgdie.s-d .is.
| mzri&immw : a) Price and output determination e ety s
e e it o

| for mohopolist's productis: 4
¥ : .
}}.3 || [ ©) oligopoly - d) @'ﬁon among rivals.

Rt i€ orice increases
a) Perfect competition b) Pricérigidity perfectly elastic if price :

ice.le i inelastic if price.
b) Monapolistic competition ) Pricé\eadership and perfectly inelas

decreases.

b) 51

__c; oY d) All of the above
d) None of these
Rt )
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SEQ, ICAI SM |

176 One characteristic not typical
: of oligopolistic industry is

a) horizontal demand curve.
b) too much importance to non-
price competition.
€) price leadership.
d) a small number of firms in the
industry

SEQ, MTP Oct 18, ICAI SM |

- | The structure of the cold drink
177 lindustry in India is best
described as {

]'_[h_'___.__
In oligapoly,
industry i domip 4
Larlge Erm which ; mh:?}o"‘
S leader of thy ! freq
is called: gr_o.uP’ ni

180

a) fu![on'r'gapcfy
b) collusive Oligopoly
¢) partial oligopoly

d) syndicated o icopoly

MTP Oct 21, 1ca) SM, pyq Dec 23

a) perfectly competitive,

b) monopolistic.

¢) monopolistically competitive,
d) oligopolistic

ICAI SM

The market for hand tools
| (such™ as  hammers -~ and}
| serewdrivers) is dominated by
Draper, - Stanley,  and
| Craftsmah. This market

escribed as

R
o o 2
a) Monopolistically :omgwaue
b) a monopoly
c) an oligopoly

When the products
181 e s

through ¢ Centralizeq bo:]l,d
oligopely is known as !
a) organized oligopoly
b) partial oligopoly

¢) competitive oligopoly
d)_syndicated oligopoly

(ol =

| Ifoligopolists engage - iy
collusion and . successfully
“ | form a cartel, the market
| outcomeis =TT

L e g G |

a) The same as if it were served by
a monopoly

b) The same as if it were served by
competitive firms

c) Efficient  because

improves efficiency

d) Known as Nash equilibrium

cooperation

“
d) perfectly wmpe%%e
: P

d) rione of the above

a) Oligopoly
b) Monapoaly
¢) Duopoly -
d) Perfect Competition -

he price in collusive oligopoly
i T . - 5 :
186 | i¢ decided by:

a) firm i

p) price leader
¢) industry 2

[ Homogeneous produck
87| under- —

T i i ly o =
collusive o{:gopq

:i Non-collusive OLI'Q(?

¢) Perfect oligqpo!y._-__ 4

d) Imperfect ollgoggl'.h;

a) #i\é
b) OPE

c) %
d) 0

the  following
| market system, theré, are few
189 | sellers in the market
g market selling

| differentiated pr

) Perfect Competition &
)

In which of

a

b) Monopoly {7}
¢) Oligopoly W4
d) Monopsony

B, toask]

=

130 c@@tﬂn’mdm

Lcﬁ a fewsdominant firms and
substantial barriers to entry.

b) a fews large firms and no ent?r

¢) a largé number of small firms
Ahd o entry barriers. .

) ong dominant firm and low entry

¢ “barriers.

none of these - 1-" -
Lo _ T MTPOCERY.

[ determination
Price and output 3
E; Existence of very few firms 1|
the marl_:ejc
¢) Price rigidity
d; price leadership

s re characterized by @ reI;it:_ue{y
. f.‘:lrge number of small ﬂrr:ﬂ;‘ﬁ :
b) may produce either sm:s :
or differentiated pn:.d_uﬁ:rg re.ntiatedl
) always produce differentidt

products. uce st PmAuth- ¢

4] AFD cn.&
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MTP Mar 22 |

193

form of market:

| The concept of price rigidity in
market s explained in which |

a) Monopolistic Market
b) Perfect Competition
¢) Oligopoly
d) Monopoly

- MTPDec22

154

madels, the oligopolists

In the kinked demand curve

a) Recognize their interdependence
b) Do not collude

€) Tend to keep prices constant

d) All of the above

s  MTPMar21
Telecom . Indu;u-y Bl an
R f‘#ﬂh?lﬁ'"of.:‘_-;_:__:‘. ey
a) Monopoly
b) Perfect Competition
c) Oligopoly e

10g | Price”

a) A monopolist
b) An oligopolist
| | €) Aperfect competitor ‘
d) A maonopolistic Competitor

rigidity
related to

concept e

a) Duopoly
b) Mohopoly
c) Oligopaly

d), Monapolistic competition

d) Monopolistic competition

ajl&iig;;correct et
b) Il &%g’ﬁ correct e 2T

€) W& Narecorrect
d)[{ &1y are correct e bl

2 PYQJun 22
159 | Pure.oligopoly. occurs. when |

large firm

a) The product is homogeneous
b) The product is differentiated
¢) The industry is dominated by one

d) The absence of price leadership

a) Infinite
b) Equal to one
¢) Greater than one

d) Less than one . -

A4 CA Mohnish Vora (MysIR)
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Monopsony

a) puop?
poly Market

oligd
b) onopoly Market

g silaterd! M

d) Mormpolistic Market

)

l?% among
b) There

are nexplainable
y et
) imperfections @e mark

4) There is imperfect 7
competitors >,

¢) competitio

iation, ignorance of

and  distance

tion costs !ead_t_:z
Impétfection in the competi ‘an

 far which  operates
ertdin assumptions.

d) Product
. consumers
tra
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CA Foundation MCQ Compiler und e - R -
New Syllab piter N —
ew y aous ge 7 S}!L‘ e TPSePtZ‘{' 1 3 d =T
T = New - P Jun 22,R . Demand curve is
AQ | i ST S
Marginal cost is equal to of the | i | Horizontal f;"j_,,!
‘marginal revenue, average cost statement jc folloy,; - T
- |is equal to average revenue, S COrrecty A\ "4 i, | Kinked _{,,t__.*o
- |average revenue is equal to f_" thdustry congigrs of i a1 || i | Downuldrd stbing
| marginal revenue and average b) P'r"_ms- il - I Meny : uﬁij
cost is equal to marginal cost. ; Ice rigidity is 4y Mporty, . | 55
This is the condition of- 3 J:;::e Ofr:mfnopow. o e a | Moyopdly
_ 1. Long period equilibrium for : erTeCt L e ompen.. et cOMP [ Do
: a firm under oligopoly factors of proguctig, Ezt'tr"z” g rerfee | [ g pf-'ﬂc?w —
2% 15 short period equilibrium for " ;’;?lﬁ'e freely 't| opolY ]| ¢ @hlErect competiton -y
a firm under oligopoly | rf'ng‘ cast are possible Undey p) MO etition
3. Long period equilibrium perrect competition, | perfect comp pe ||| @) i-¢ iid i
4. Long period equilibrium for ﬁ\\\\. g structure cannot e i-¢, -0l
a firm under perfect B R MTP Apr 21 the marReE " e information ¢) i-a,ii-b, ii=C
- competition : 207 | Cinema Halls, Telephon, bile | a) dgtef"”i"ed d) i-bjiiza, iii-C
. Short period equilibrium for etc. are following | neufficien pE——————
: :umpi:::iun qn_der partect a) Differential Pricing
e st b) Full cost pricing
a) 1 &5 only ¢) Marginal Cost Pricing
b) 3 & 4 only d) None of these
c) 3&1only = =
d) 2 only LY, MTP Mar 21 s e e
: ———— "A.@ -~ | The ngmmgnt__-_;};' PI'|G_0 Pﬂ' : AN
= 208 | Minimum assured price to the unit (1c)
weiet oo e | farmers to purchase their
Cus R joutputiscalled: . =
. 7% || | @) market Price
o e F:?-a. b) support Price
second highesp, ~ & ¢) equilibrium Price
Third high f‘?‘sﬂh = . d) ceiling Price
Fourth fighest
o us2
Mafopgly
“oligdpoly
3 n—opollisltir. -
; Vot el a) Excess capacity always exists
B - iv. | Perfect Competition b) Excess capacity rever exists
S| ey =1 | €) Excess capacity may or may not
a) ixd, WG, iii-b, iv-a ] exist |
b) fi-a, ji*b, iii-c, iv-d ~ || | 4) None of the above
) =d di-a, iii-c, iv-b . F: >
dY (P dice ik v e g £ LTy i Lo
Qi Fises i b ved _I it : = WWW ultimateca.com
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226 | Consumers get  magy

the following is a

a) Rs. 2 which OIatEment? e of'.gms'und —
o Rs. 52 correct o good deal || | Perfect Competition {,_,
- Rs. ;’33 L 10 u‘.-«Cf'fSr_mé and other || | Monopolistic Competition's, &

S. rti

have onyS
5 » : X
4 ts on adve measures N Monopoly (_\' iy
cannot be determineq ;

i %,
rgmotio Pure Competition o %

What is the average totq| cost

| when s units are Produced?

Caleulate... o
PIOfit oF minimym, {os":aximum
a) Loss of Rs. 109 :
b) Loss of rs. g,

€) Profit of ks, g,
d) Loss of gs_gg

omp!

in titutes a) Perfect Competition
) close subs
d

der monopoly b) Mg;nago{ﬁ:ﬂ;'&mpeﬁtmn
W oligopaly %
— | Tota

c)
d) None of the.above

TC e

@ equals the TC curv
# . Em.ndq | a) ;he R lc;[ulrve and
s - : alle ag et -
o o) || et A
Mmaterigls or s;radmw | ;}) TR exceeds Tc _ W“” oligopoly
intermediate doods that.m,| /’m | b) pure monopoly
used as inpyts by Ut::e e ' _3¢) Pure competition
industries Sl d) Both a &c
"a) Open o igopoly
b) Collusive Oligopoly

€) Pure Oligoply
d) Full Oligoply

s 'e_marginal revenye
i '-w!qen_._:pfodué_tiah_
“units to g

574 | buyers
324 market. :
B ‘.
a) Duopolyl : %

monopoly o @
g perfect Competition  §
oligopoly

N the mark .
_conspicuous by the q
e rice leadership
a) Close Oligopoly

b) Collusive Oligopoly

€) Partial Oligoply

d) Full Oligoply

Selling costs are 2
;% There is freedom
exit " o
¢) Firmisa price-taker.. :
d) None of these

10 Srox
of. entry_and

. ™ & o
a) Consumers Competition-—
b) Businesses : :
€) Government =)

d) All of the above
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Firms cooperate with each 236 ]
331 other in determining price or 1 D
output or both. It is a ‘ ) Perfect Competition L1 e
feature of: b) Monopoly 2 /’_‘_/‘" Y 43
a) Pure Oligopoly ¢) Monopolistic Competitign., 1 g 23 e —
b) Non-Collusive Oligopoly d) None of these 3 P — o |
¢) Imperfect Oligopoly | L] 24 | —
d) Collusive Oligopoly el . 7 c | ] N
237 | The Produet unge, ' L—] 25 | B
: . MTP Apr23 Monopoly is:: ‘ { D d_‘______,__.__-——--""'”
o3 | M 't'!ig : stage when Negative || | o) Homogenous =~ /-""" 6 | A 46
| Return sets in : b) Differentiated ¢ |
a) MP is negative c) Unrelated _:..,--"""""JT c | ¥
b) MP is diminishing d) None ofghese 1180 __f_ﬂ_ St ——
c) Eitheraorb T | — p | 48
A MTP Apr 23 — 28
d) none of these — — e D
— — 238 l}.}jow do manopoly arises: 8
- — - a)'Strategic Control over scarce D
i is not an objective of | | | “roqources 9 B
- | price discrimination b) Governments granting exclusive | B
a) To enjoy economics of scale [ [| ;ngt;efﬂg"duce and sell a good 10 |
b) To dispose of surplus stock < - —1
¢) To escape foreign market ) f:;:]f::’ninlt‘iga! and ;?fg;ﬁﬂ;g 11
4)1d ser.ur(ﬁ]un:y throug_____h PECd, discourages entry of new firms
s MTP | : without being specifically
prohibited
d) All of the above
c) Most Cartels havefohly”
of producers @,/%
d) All of the abov,
) a) b) Product differentiation
“-‘-fgf;;_ ¢) Freedom of entry and exit
— d) All of the above
L e .
a) %i competition a) In ng by large
b) onﬁpolv number of firms :
c) polistic competition b) Freedom to entry and exit
4) Oligopoly €) No close substitutes = ultimateca.co
d) Only two firms is the market ;
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MTP Apr 24 Monopolist;c | market. i i

Constitutes: °°TPetiti°n
a) Single  firm '
substitutes

a) Single seller of the product™ - 5
b) Large sellers of the proddet 5
€) No close substitutes %

Which of the following is true of
an imperfect market structure?

a) Participants in the market have ‘ b) Many firms Prodieiss, | ﬂMarkEt poneT &)
little or no control over outcome ‘ Substitutes WP clog, ; Y’m{ -
in the market. ¢) Many firms ) e Ay e
b) Consumer surplus is maximized, differentiateq substitutf:wucing 14 | When MR=0; 'Ei’n_ﬂ";!
¢) The maximization of producer ||| ) Few firms

surplus may lead to a loss of net
benefit for society.
d) Imperfect  market structures

include monopolies  but not
cartels.

differentiateq substftutf:nduci”g

A} MTP Apr 24
[ Intérdependonce it

Firms' is q feature of which typ:
of market form

a) Oligopoly

b) Monopolistic Competition
c) Manapoly
d) Perfect Competition

a) Minimum W
b) Maximum,
¢) Zero § W
d) Infinityi,,»

MTP Apr 24

In the below figure, if DD is the
demand curve and R is the given
point on it then area of shaded

ct competition, Gl

portion OP1 RQ1 is In the perfe demand curve is
y individual firm =
n in [ =4
= izonta
2 D “J|[ig |A monopolist is gaple a) Ho:ioai X p
=5 ~ | maximize his profits whe b; gzwnward sloping m.,&*"‘%
P . upward sloping —
= <259 | @) his output is maximum
s b) he charges a high price e T e —
A3 c) his average cost is minimum — of firms that€xpHt
B0 QL - “ab-& ||| d) his marginal cost is equal to :gf::up(wlled) L to
a) Total Revenue (TR) %J |_ marginal revenue ;_.11_. heir activities is
b) Marginal Revenue ( ; &

€) Total Cost (TC)

a) cartel
d) None of these

o) Mutual grovp
¢) Friendship group=s,

mvsir.in m

___-‘

d) Agreement T

a) er?;egmal revenue is less tharl amlssion us.fgsr

. | ¢ - 7 X

b) Marginal revenue is equal to | slectricity of cheaper i:: i

Price ; cansumption industrial

[ c) The  relationship between | ‘argas ™ than for S
a) Per@f?ompetition behavior marginal revenue an_a'_- : | bcohsumption thi.sls\ e 2) Manopoly ot 7
b) ndaolistic Competition Price is indeterminate S | Sl ‘_:.;v."._-. R S LD b) perfect :On::petltli gtitiori
c) (Oligépoly d) Marginal revenue is greater than. R stition ¢) Monopolistic comp :
i - ' %ﬂ :3 gﬁi:;:ﬂwinatwﬂ d) oligopoly =

¢) Product discrimination
d) Price taker

N‘Cﬁ Mohnish Vora (MVSIR)
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PYQ

Grains sold in th
Paid cash imme
type of marke
according to the
transaction,

a) Spot market
b) Forward market

¢) Wholesale Market
d) Regulated market

18

| A firm will earn

; a
19 equality between MC ang MR

a) Maximum profit
b) Minimum profit
<) No (zero) profit
d) Maximum loss

o | Diser mindtion: o 55
a) Dumping b

b) charging diffefént™ prices for
domestic a

MCQ Compijp,
e |

e Mmarket gng
diately. which
t befDng; to |
nature of the ||

PYQ Dec 23

t

Theor)’ of qrou
relateq to

' s

a) Manapaly
b) Monopolis
c) Oligopoly
d) Perfect Competitipy,

te Competiti

~ MTP Noy 23, R7p Septas

If the market demang cormr
B ! rve

25 /4. commodity pae q. negq fnr

oy _‘slape, then the mar

5| Structure must pe: R

a) Perfect competition
by Monapaly

¢} Imperfect COMmpetition
d) The market stru
determined qs t
insufficient

cture cannot be
he information is

nd commercial uses
c) lower priﬁ;‘z}‘ﬁ' railways for
_senior citiz
d) All of the gbove

4) Oligapoly
'b) Monopoly

€} Monopolistic Competition - |

a) Gligopoly o
b) Monapoly - Figeatnt
) Perfect Competitior

d). Monopqli_stic Col

Wi cA Mohnin

muvsir.in

duction

le of pro

jent 5:: 2 output that
ti

=

olist incurs.'”:::
run, then in .

% il stay in
a busiﬂesinopolist will
m
i : k even
WS“"E;:Opolist will brea
em
¢) th

b) rndeterminaFe
c) Upward stopmg
d) Perfectly elastic

st
a) Less e!as'j:[;‘:%::-
b) Perfectly elastic
c) Highlyelastic

d) Indeterminate

| Demand
o S st

T35 g\ commodty perke S
35 demand exists when: 7 ]

he above .
;Liﬂi.o;t#’hm Dec 23, Aug 24
P \“)
: monopolistic Gﬂm?‘t'ti-_"._"‘l' ;
~|ln ]
130 | phave: .
i firmS gellir'lg a

ifferentiated

D few .
: ;roduCt irms sellmg_:,,_h_ﬁ
mﬂrﬁ\égeneous Produ;z mogé'n_‘:l :
) ?:w firms selling @ moges
¢ i :
Prj::“ firms se{l_tc%
2 :i'fferentiated prc;duct;.gt,\T

-;:] recognize their:in
b) do not collude o
¢) tend to keepprice

a)" E";Iéet price is greater than
® iliprium price ;
%}:gﬁilibrium price is greater than
; i .

rket price ?
) ::Tq?.ailibriﬂm price is not equal to

ket price S
d) ;nofemr:ent fixes the price
[ e

a) Incredse :?;:nﬂtg: e
isoner di ] e

3 ‘?: raise the price of th 9o
they offer

d) None of these

d) all of the abiove.

b) Pigou
¢) Cournot

) SIMON - o by S S

pW4 €A Mohnish Vora (MVSIR)
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Mobile, and Gammag
i Gadgets,
dominate the smartphone mafket' |

c) Perfect Competition
d) Monopolistic Competition

PYQ Sep 2024 |

| If Marginal Revenue (MR) for Unit
‘ 39 1 t's!ll:_i, for Unit 2 is 5, & for Unit 3
is 3 then what will be amount of
| Total Revenue (TR)? L

a) Rs. 15
b) Rs. 10
€) Rs.8

_——-—u—____‘_-_-_-_-_ I
PYQ Sep 2024 |
38 | Three major smartphone | |
manufaeturers, Alphg Tech, Betg ||

mm;&le'
following

Ricardgr

o's

Xe Vigw,
Ange Vgl pn o

These companies are in constant | q
competition for market share gnd | tion
innovation. Which type of e | | % The
marlz_et structure  has  peen | hdividugals F"f!_fere'nce
described in this scenario 7 [ € Power in €xthange 4, A ®
a) Monopaly ’ d} ;E;n ;T.i?-t:es m g'gne"‘?:'purcms‘b'! l
b) Oligopaly Ct)rr:mgd;;:yof aBour émbumeu,

a) Collusive Oligapoly
b) Imperfect Oligopoly
¢) Open Oligopoty
d) Close Oligopoly

of  which
market?

A software oornpimy

c) Perfect competition

i n s PYQ Sep 2024 i iscrimination
A : price discrimination
-Which market covers a wider ared) % product. The company de
- | such as few adjacent cities, parts | [ [ o | different market segme
| of states, or a cluster of states ? charges different prices.
a) Regional Market R :%ﬂg;:ﬁ?%md :
b) National Market 7 R | possible under which
€) International Market {e — '
d) Local Markst ¢ ‘WZ} a) Monopolistic competition
— e b) A Monapoly

= s

d) Oligopoly competition

Variable Costs (AVC).
€) When e is equal to Total
- Revenue
d) When the priee is constant.

ricg
Variable Costs F@
b) when the 55 below Average

i _EQF*}{F ium price falls :
-€)_Equilibrium price remains constant -
i o P < i
) Equilibrium pricé Temains uncertain

b] E.q.uit.!hrium price remains constan
¢) Equitibrium price goes up.

‘d) .I.quii.iﬁriurﬁ"quantity increase

) ‘CA Mchf{?sh Vora (MVSIR)

"~ muysir.in

i
s and curve

£ make the de™

i} Totercstln_g_,nt :
11‘1'3 seg™me elow i

o T i, and O hical
e]as_s 4 qrilP

P lfeF’rtesef“"‘ﬂan
r

£ito"

apove P! ie
15! <
error 0

PYQ

Equ[hbﬂ_“
a) gquilibrium
Equilibfl“m
iliprium qu

Equilibrium
2 Equilibrium qu
gquilibrium
4 Equi“b"um

June 2024

GEDLLEC )
and supply eu
possible new demand dnd supgt
|| curves. starting for e point (L),
|| what is the new e for eacich

=
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55 Relation between AR and MR
in @ monopoly is stated as

a) AR can be zero, MR can be zero
or negative

b) AR and MR both are upward
sloping

€) AR curve lies halfway between

MCQ Compiler

PYQ June 2024 |

When  foy fir

. | m

oligopolistic mnrk:t ';;?f‘ s

common understandinﬂh"e* )

each other i ﬁxiné |:;Fig p

output, it is cqfgq etk
"""-..__

a) Syndicate oligopoly

SQJ

MR and y-axis
d) slope of MR is twice that of ARJ

PYQ June 2024

b) Collusive oligopoly
| c) Perfect aligopoly
‘ d) Open oligopoly

————

56 |In which form of market,
patents and copyrights given
by the government to protect
intellectual property rights?
a) Perfect competition

b) Monaopoly

¢} Monapolistic competition

d) Oligopoly

. PYQ June 2024
| Which feature of monopoli
57| 'of competition differ from

| perfect competition?

a) Larger number of sellers =+

b) Freedom of entry and exista &

€) Product discrimination, [

d) No super normal profits in{long
. oY

run

=

MTPMayzou
If ‘supply increases While

60
| demand decreases:

a) the  equilibrium price iy
definitely increase

b) the - equilibriym quantity
definitely increase.

¢).the = equilibrium price  will
.. definitely decrease.

will

{d) the equilibrium quantity
b definitely decrease,

: Which  type
—g1 [ Structure._does not_
5 have a negatively s
market demand curve?.
a) Manopoly
b) Perfect competition
¢) Cligopoly

4) All of the above typically have
negatively sloped market demand
curves. E

a) P p%ﬁiiﬁerentiation
b) Pricediscrimination

c) poly
d) rentiation activity

a) monopolistic competition.
b) oligopoly. ;
c) perfect competition.

Enrollin MVSIR's.CA Found,

N‘_CA ohnish Vora (MVSIR)

ation & CA Inter.classes from=-www.ult

d) monopoly.

imateca.com

mvsir.in

¢) The ik
patural 9 pove come close t0

a .
all of the the assumptions of

tisfying : 3
;irfect competition.

following

ich of the :

vy !ﬁg:lstﬂes is most lllzely't? b;
& :mnopolistically competitive

a) The automobile industry il

p) The steel industry

ir industry
The car repair i eratin
;g the  electrical geﬂ;._; '?0

MTP May 2024 .

McQ Compiler
- ___._-.-—_—
" MTP May 2024
(@ — lowing || [266
following
close to = :
markets csumptions of || | a) Perfect Competition i"h]
tisfying the 455 oetitive ||| b) Monopoly ",
2 p | ¢) Monopolistic Competition®
| d) All of the abave 2 7?2@
|
la ME t ¥ | AT
Q) he S50 et for “grfmtwg: B T At
o) The iities such as whed 67| Railwa mple of:
cam ™, g
com et for petroleum and a) perfect Competition
m

b) Monopolistic Competition

c) Monopaig.".n_,_,"»-'

d) Oligopaly
T

‘Demand curve in case of
' !annmlisﬁt:_ﬂmp!ﬁﬁmi‘%{
age more elastic as compared to
' démand - -curve,
| Monopoly due to:

a'}”Huge Selling Costs :

'b) Freedom of Entry and Exit
‘) Presence of Close Substitutes
d) Large Number of Firms

e R May 24
N
cconoiss ®_have

S

Some LR
sted thaty, oligopolists:
::rﬁetn maintain stable prices.
- | when there are changes n thl
65 | demand for their products or in
| their costsisof pmduc&onk
Which of the following models;

provides...

T
B

a) Price [eadership

b) Eentyalized cartel

c) %sé’n ers' dilemma

d) Kinked demand curve

-

-aJ wholesale Market
b) Retail Market
¢) Botha &b

: er classes from-
Enroll in MVSIR's CA Foundation & CA Inter classe

d) None of these

a) P:A\."Cc :
TR=TV am

f; the total losses of qle__ﬁn?!_
TFC ; “

d) all aftheabqug_ .

www. ultimateca.com



https://telegram.me/+x1quY1ypEOk0NWE1

CLICK HERE TO DOWNLOAD OTHER CHP

CA Foundation .
CQ Compile
New Syllabus McQ compiter

1 A | 11 A
2 Al 12 B
- "
4 [er 14 [iB
5 [fal] 1s [T
6

>

=

& CA Inter classes from- www.ultimatecd.com

Enroll in MVSIR's CA Founhdation



https://telegram.me/+x1quY1ypEOk0NWE1

